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MOUNTAIN BROOK CITY COUNCIL 
PRE-MEETING DISCUSSION 

FEBRUARY 10,2014 

The City Council of the City of Mountain Brook, Alabama met in public session in the Pre-council 
Room (A 106) of City Hall at 6:45 p.m. on Monday, the 10th day of February, 20 14. The Council President 
called the meeting to order and the roll was called with the following results: 

Present: Virginia C. Smith, Council President 
Amy G .  Carter, Council President Pro Tempore 
Jack D. Carl 
William S. Pritchard I11 
Jesse S. Vogtle, Jr. 
Lawrence T. Oden, Mayor 

Also present were City Attorney Carl Johnson, City Manager Sam Gaston, and City Clerk Steven 
Boone. 

1. AGENDA 

1. Request from The Emmet O'Neal Library for elevator repairs (Appendix 1). The members of the City 
Council expressed general consensus that this repair should be deferred until the next budget year. 
Ms. DeBrecht will report back when she obtains separate pricing for the railing and wall inserts (as the 
lighting change is not a repair issue but rather an upgrade). 

2. Jason Harpe, a partner with Carr, Riggs and Ingram, LLC, presented and discussed a draft of the city's 
20 13 audit report (see Motion 20 14-0 1 1). 

Upon conclusion of the City Council's review of the other formal [7 p.m.] agenda issues, Council 
President Smith adjourned the meeting. 

February 10,2014 
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DATE: 1M6ROl3 

MEMO 
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MINUTES OF THE REGULAR MEETING OF THE 
CITY COUNCIL OF THE CITY OF MOUNTAIN BROOK, ALABAMA 

FEBRUARY 10,2014 

The City Council of the City of Mountain Brook, Alabama met in public session in the City Hall 
Council Chamber (Room A108) at 7:00 p.m. on Monday, the 10th day of February, 2014. The Council 
President called the meeting to order and the roll was called with the following results: 

Present: Virginia C. Smith, Council President 
Amy G. Carter, Council President Pro Tempore 
Jack D. Carl 
William S. Pritchard I11 
Jesse S. Vogtle, Jr. 
Lawrence T. Oden, Mayor 

Also present were City Attorney Carl Johnson, City Manager Sam Gaston, and City Clerk Steven 
Boone. 

The City Council President stated that a quorum was present and that the meeting was open for the 
transaction of business. 

1. CONSENT AGENDA 

Council President Smith announced that the following matters will be considered at one time on the 
consent agenda provided no one in attendance objects: 

Approval of the minutes of the January 27,20 14 meeting of the City Council. 

2014-011 Accept the fiscal 2013 annual financial audit as presented by the Appendix 1 
Motion City's independent auditing firm, Carr, Riggs & Ingram, LLC. 

2014-012 Set a public hearing for March 10,2014 to consider an Exhibit 1 
ordinance amending the zoning code with respect to publication 
requirements for public hearings. 

2014-013 Declare certain weapons (10 shotguns) surplus and authorizing Exhibit 2, 
their trade in conjunction with the purchase of replacement Appendix 2 
weapons. 

2014-014 Award the bid for the purchase and installation of ceiling tiles at Exhibit 3, 
the Emmet O'Neal Library. Appendix 3 

Thereupon, the foregoing minutes, motion, and resolutions were introduced by Council President 
Smith and their immediate adoption was moved by Council member Pritchard. The minutes, motion, and 
resolutions were then considered by the City Council. Council member Vogtle seconded the motion to adopt 
the foregoing minutes, motion, and resolutions. Then, upon the question being put and the roll called, the vote 
was recorded as follows: 

Ayes: Virginia Smith, Council President 
Amy G. Carter, Council President Pro Tempore 
Jack D. Carl 
William S. Pritchard I11 
Jesse S. Vogtle, Jr. 

Nays: None 

February 10,20 14 
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Council President Smith thereupon declared that said minutes, motion (no. 2014-01 I), and resolutions 
(nos. 20 14-0 12 through 0 14) are adopted by a vote of 5 - 0 .  

2. ANNOUNCEMENT REGARDING THE NEXT REGULAR MEETING OF THE CITY 
COUNCIL 

Council President Smith announced that the next meeting of the Mountain Brook City Council will be 
held on Monday, February 24,2014 at 7 p.m. in the Council Chamber of City Hall located at 56 Church Street, 
Mountain Brook, AL 35213. Please visit the City's web site (www.mtnbrook.org) for more information. 

3. EXECUTIVE SESSION AND ADJOURNMENT 

There being no hrther business to come before the City Council, it was moved by Council member 
Pritchard that the City Council convene in executive session to discuss a matter involving pending litigation 
and another matter involving an ongoing real estate negotiation. The motion was seconded by Council 
President Smith. The City Attorney certified that the subjects of said executive session ware allowed pursuant 
to the Open Meetings Act. Then, upon the question being put and the roll called, the vote was recorded as 
follows: 

Ayes: 

Nays: 

Virginia C. Smith, Council President 
Amy Carter, Council President Pro Tempore 
Jack D. Carl 
William S. Pritchard I11 
Jesse S. Vogtle, Jr. 

None 

President Smith declared that the motion carried by a vote of 5 - 4  and then asked that the members of 
the audience be excused. President Smith also announced that the City Council will adjourn upon conclusion 
of the executive session. 

Steven Boone, City Clerk 

EXHIBIT 1 

RESOLUTION NO. 2014-012 

BE IT RESOLVED by the City Council of the City of Mountain Brook that, at the meeting of the City 
Council to be held on Monday, March 10,2014, at 7:00 p.m., in the Council Chamber of the Mountain Brook City 
Hall, the City Council will hold a public hearing regarding the adoption of an ordinance amending Section 129-43 1 
of the City Code as it pertains to procedural noticing requirements for amendments. 

BE IT FURTHER RESOLVED by the City Council of the City of Mountain Brook that the City 
Clerk be, and he hereby is, authorized and directed to cause to be published not fewer than twenty-two (22) 
days prior to March 10,2014, by posting in four (4) conspicuous places within the City of Mountain Brook, as 
follows: City Hall - 56 Church Street, Gilchrist Drug Company - 2805 Cahaba Road, The Invitation Place - 
3 150 Overton Road and Overton Park - 3020 Overton Road notices of said public hearing in words and figures 
substantially as follows: 

February 10,2014 
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"NOTICE OF PUBLIC HEARING 
PROPOSED ZONING CODE NOTICE 

Notice is hereby given that at a regular meeting of the City Council of the City of Mountain Brook to 
be held on Monday, March 10,2014, at 7:00 p.m., in the Council Chamber of the Mountain Brook City Hall 
located at 56 Church Street, Mountain Brook, Alabama 35213, the City Council will hold a public hearing 
regarding a proposal that the City Council adopt an ordinance in words and figures substantially as follows: 

'ORDINANCE NO. 

AN ORDINANCE AMENDING SECTION 129-431 OF THE CITY CODE 
MODIFYING NOTICING AND PUBLICATION PROVISIONS 

BE IT ORDAINED by the City Council of the City of the City of Mountain Brook, Alabama, that 
Section 129-43 1 of the City Code is hereby amended as follows: 

1. "Section 129--431. " Amendments in General. The number and boundaries of, and the regulations 
relating to, the districts established by this chapter may be amended, supplemented, or repealed by the city 
council, but no such amendment, supplement or repeal shall become effective unless it is first submitted to the 
planning commission for its recommendation. The planning commission shall hold a public hearing for the 
consideration of any such proposed amendment, supplement or repeal, after giving at least ten days' notice 
thereof, by posting notice of such hearing in four conspicuous places within the city, or by any other means 
permitted by applicable law, and shall, after the consideration of such amendment, supplement or repeal at the 
public hearing, forward its recommendation to the city council. The city council shall hold a public hearing for . . the consideration of such proposed amendment, supplement or repeal, 

after giving notice of such public hearing in accordance with applicable law. 
Written notice of public hearings held by the planning commission and by the city council shall be sent, by 
United States certified mail or registered mail, to all property owners, any portion of whose property lies 
within 500 feet of any portion of the parcel included in a request for rezoning. For the purpose of such notice, 
the bwner of a parcel shall be considered to be the person who is shown as the owner of such parcel according 
to the records of the tax assessor of Jefferson County, Alabama. If a public hearing is continued or postponed 
during the meeting of the planning commission or city council during which such hearing was held or was 
scheduled to have been held, no notice of such continued or postponed hearing need be given." 

2. Re~ealer. All ordinances or parts of ordinances heretofore adopted by the City Council of the City of 
Mountain Brook, Alabama that are inconsistent with the provisions of this ordinance are hereby expressly 
repealed. 

3. Severabilitv. If any part, section or subdivision of this ordinance shall be held unconstitutional or 
invalid for any reason, such holding shall not be construed to invalidate or impair the remainder of this 
ordinance, which shall continue in full force and effect notwithstanding such holding. 

4. Effective Date. This ordinance shall become effective immediately upon adoption and publication as 
provided by law.' 

At the aforesaid time and place, all interested parties will be heard in relation to the changes proposed 
by said ordinance." 

BE IT FURTHER RESOLVED that the City Clerk be, and he hereby is, further authorized and 
directed to publish one insertion of the Notice herein above set out, which includes the proposed ordinance, 
one time, not less than twenty-two days prior to the public hearing provided for therein, in The Birmingham 
News, a newspaper of general circulation in the City of Mountain Brook, and one week after such first 
insertion to cause to be published again in said newspaper a synopsis of said proposed ordinance in lieu of a 

J:\Minutes & A~enda~\Cnuncil\2nl4\2n140210 Minutes dnc P ~ h n l ~ n r  In 3nld 
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full copy of the same, which synopsis shall refer to the date and name of the newspaper in which the proposed 
ordinance was published in full. 

EXHIBIT 2 

RESOLUTION NO. 2014-013 

WHEREAS, the City of Mountain Brook, Alabama, has certain items of personal property which are 
no longer needed for public or municipal purposes; and 

WHEREAS, Section 11-43-56 of the Alabama Code of 1975 authorizes the municipal governing 
body to dispose of unneeded personal property. 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Mountain Brook, as 
follows: It is hereby established and declared that the following property owned by the City of Mountain 
Brook, Alabama is not needed for public or municipal purposes and is hereby declared surplus property: 

Item Description Notes 
10 Shotguns (Remington 1 1-87) PC555058, PC554953, PC554993, 

PC554225, PC555037, PC554222, 
PC554974, PC555674, PC555 137, and 
PC555097 

BE IT FURTHER RESOLVED by the City Council of the City of Mountain Brook, Alabama, that 
the City Manager is hereby authorized to issue a purchase order and to execute any other documents 
determined to be necessary with respect to the purchase of fifteen (1 5) Remington 870P MAXX shotguns for 
the police department and to trade the ten (10) Remington 1 1-87 shotguns for same. 

APPENDIX 2 

EXHIBIT 3 

RESOLUTION NO. 2014-014 

BE IT RESOLVED by the City Council of the City of Mountain Brook, Alabama, that the bid for the 
purchase, installation, and clean-up of replacement suspended ceiling tiles for the library building presented by 
Adams, Gilmore & Lynch, Inc. (AGL) in the amount of $138,767.86 is hereby accepted. 

BE IT RESOLVED by the City Council of the City of Mountain Brook, Alabama, that the City 
Manager of the City is hereby authorized and directed to issue a purchase order and to execute any other 
documents determined to be necessary with respect to said ceiling tile replacement project. 

APPENDIX 3 

February 10,2014 
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Independent Auditor's Report 

Mayor and City Council 
City of Mountain Brook 
Mountain Brook, Alabama 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the discretely presented 
component unit, each major fund, the fiduciary fund, and the aggregate remaining fund informalimn of City of 
Mountain Brook, Alabama (the City) as of and for the year ended September 30, 2013, and the related notes to 
the financial statements, which collectively comprise the City's basic financial statements as listed in the table of 
contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this indudes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free fmm material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the 
financial statements of the Mountain Brook Library Foundation (the Foundation), which represents the discretely 
presented component unit. Those statements were audited by other auditors whose report has been furnished to 
us, and our opinion, insofar as it relates to the amounts included for the Foundation, is based solely on the report 
of the other auditors. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures seleded depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of signiticant accounting estimales made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions 

In our opinion, based on our audit and the report of other auditors, the financial statements referred to above 
present fairly, in all material respects, the respective financial position of the governmental activities, the discretely 
presented component unit, each major fund, the fiduciary fund, and the aggregate remalnlng fund information of 
the City as of September 30, 2013, and the respective changes In financial position for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 

Other Matters 

Report on Supplementary lnformation 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis and budgetary comparison information on pages 7 through 15 and 50 through 51 be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management's responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other lnformation 

Our audit was conducted for the purpose of forming opinions on the financial statements that colledively comprise 
the City's basic financial s\atements. The accompanying supplementary information as listed in the table of 
contents is presented for purposes of additional analysis and is not a required part of the basic financial 
statements. 

The accompanying supplementary information as listed in the table of contents is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records used to 
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied in 
ihe'audit of the basic financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, based on our audit, the 
procedures performed as described above, and the report of the other auditors, the accompanying supplementary 
information as listed in the table of contents is fairly stated, in all material respects, in relation to the basic financial 
statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated February 11,2014, on 
our consideration of the City's internal control over financial reporting and our tests of its compliance with certain 
provisions of laws, regulations, contrads and grant agreements and other matters. The purpose of that report is 
to describe the scope of our testing of intemal control over financial reporting and compliance and the results of 
that testing, and not to provide an opinion on the intemal control over financial reporting or on compliance. Thal 
report is an integral part of an audit performed in accordance with Government Auditing Standards end should be 
considered in assessing the results of our audit. 

Birmingham, Alabama 

February 11,2014 
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CITY OF MOUNTAIN BROOK ALABAMA 

MANAGEMENTS DISCUSSION AND ANALYSIS 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

This narrative overview and analysis of the City's financial activities as of and for the year ended 
September 30. 2013. prepared by the management of the City, is presented to facilitate the 
users' understanding of the annual report and draw attention to items of interest. 

FINANCIAL HIGHLIGHTS 

- Assets of the City exceeded its liabilities at September 30, 2013, by $115 million (Total Net 
Position). Of this amount. $78 million represents the net book value of the City's capital 
assets including infrastructure net of outstanding long-term debt and $1.4 million is restricted 
($462.000 for the Emergency Communication District and $981.000 for road improvements 
from the State Shared Gasoline Tax special revenue funds). The remaining $35 million is 
available for use by the City to fund future municipal services and to meet its obligations to 
employees and creditors. 

The Total Net Position increased by $3.5 million in 2013 which includes the net cost of 
providing core City S e ~ c e s  of $23.7 million plus $27.2 million in General Revenues. 

As of September 30. 2013. the City reported $27.4 million in fund balances, a decrease of 
96.4 million from 2012. Of the $27.4 million fund balances, $12.1 million (44%) is reported in 
the General Fund, $10.5 million (38%) in the Capital Projects Fund, and $4.8 million (18%) in 
the Other Governmental Funds. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis is intended to serve as an introduction to the Civs basic financial 
statements. The basic financial statements consist of the 1) government-wide financial 
statements. 2) fund financial statements, 3) notes to financial statements, and 4) certain 
required supplementary financial information. In addition, the City has included other 
supplementary information intended to further enhance the users' understanding of the City's 
financial position and results of operations. 

Government-wide Flnanclal Statements 
The government-wide financial statements are intended to provide an indication of the City's 
finances in a manner similar to the private sector. Accordingly, the government-wide 
statements, comprised of the Statement of Net Position and Statement of Activities, have been 
prepared using the accrual basis of accounting. 

The Statement of Net Position depicts all of the primary government's assets and liabilities with 
the difference behveen the two reported as Net Position. Over time, changes in net position 
may serve as a useful indicator of whether the City's financial position is improving or 
deteriorating. 

The Statement of Activities illustrates how the City's net position changed during the year. 
Revenues and expenses reported in the Statement of Activities are recorded when the 
underlying event that gave rise to the change occurred as opposed to the timing of the related 
cash flow. The focus of the Statement of Activities is on the gross and net cost of the various 
governmental activities which are funded by the City's general tax and other revenues. The 
purpose of this statement is to simplify the analysis of the costs of various govemmental 
services. 

Fund Flnanclal Statements 
The fund financial statements have been prepared under the modified accrual basis of 
accounting and their presentation is largely consistent with historical presentations. 

A fund is a grouping of related accounts designed to facilitate control over resources that have 
been segregated for a specific activity or objective. Fund accounting is used to ensure and 
demonstrate compliance with financerelated legal requirements. All of the City's funds are 
govemmental type funds (as opposed to business-type funds) whose primary resources are 
provided by taxes. 

Governmental Funds 
Governmental funds essentially measure and report the same activities and transactions as the 
governmental activities in the government-wide financial statements. However, unlike the 
accrual basis government-wide statements, the govemmental funds focus on current, 
spendable resources and balances of such spendable resources available at the end of the 
year. 

The City maintains elwen (11) govemmental funds. The City considers the General Fund and 
Capital Projects Fund (which is comprised of three 'sub-funds") to be major funds and their 
respective balance sheets and statements of revenues, expenditures, and changes in fund 
balance are separately reported. Information from the remaining funds (Debt Service and 
Special Revenue) have been aggregated and reported in a single cdumn titled 'Other 
Governmental Funds". Additional information about these aggregated non-major funds and the 
major funds is provided in the other supplementary information. 

APPENDIX 1 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

ClTY OF MOUNTAIN BROOK, ALABAMA 

MANAGEMENTS DISCUSSION AND ANALYSIS 

infrastructure Capital Assets 
A major accounting and reporting change required by the GAS6 reporting model that was 
implemented in 2003 is the capitalization of infrastructure assets. The cost of infrastructure was 
estimated based on historical financial cost data maintained by the City and other estimation 
techniques (primarily involving nondepreciable land, easements, and rights-of-way). 
Depreciation of infrastructure was determined using the straight-line method from the year of 
acquisition using estimated useful lives ranging between 10 and 75 years depending on the 
class of asset. Infrastructure capitalized and the related depreciation reported in the 
accompanying government-wide financial statements is as follows: 

Following is a comparative analysis of the government-wide revenues and expenses: 

201 3 2012 

Revenues 
Program revenues 

Fees, fines and charges for services S 5,961.384 S 5.164.486 
Operating grants and contributions 986.104 981.427 
Capital grants and contributions 1,734,547 1,686,817 

General revenues 
Ad valorem taxes 14.720.970 15,026,059 
Sales and use taxes 9,889.449 9,406,314 
Other taxes 178.386 175.910 
Utility taxes 1,284,421 1,365,487 
Franchise fees 641.751 607,791 
Investment earnings 298.391 598.322 
Gain (loss) on disposals of capital assets 103.652 66,317 
Miscellaneous revenues 17.778 18.916 
Transfers from component unit 20,885 53,817 

Total revenues 35,837,718 35,151,663 

Useful 
Llfe 

NIA 
20 
20 
15 
20 
15 
5 

Cost 

S 16,525,671 
17,260,755 
13,946,471 
9.303.328 
8,122.416 
1,278.755 
4,683,561 

S 71,120,957 

Depreclatlon 

NIA 
S 521.304 

686.080 
297,590 
351,178 
63,394 

353.121 
S 2,272,667 

Accumulated 
Depreclatlon 

NIA 
S 12,380,459 

3,346,623 
7,397,816 
4,874,793 

871.405 
3,826,427 

$ 32.697.523 

Land 
Streets and alleys 
Storm sewers 
Sidewalks 
Park facilities 
Street lights and signs 
Libraw reference materials 

Totals 
Expenses 

General government 
Public safety 
Street and sanitation 
Recreational 
Library 

Government-wide Financial Anaiysis 
Following is a comparative, condensed financial analysis of the government-wide net position of 
the City as of September 30: 

Current assets 
Other assets 
Capital assets 

Total assets 

Total expenses 

Increase In net posltlon 
Net position, beginning of year 

Current and other liabilities 
Long-term liabilities 

Total llablllties 
Net posltlon, end of year 

Analysis o f  the Clly's Operations 
Net position: 

Net investment in capital assets 
Restricted 
Unrestricted 

Revenues 
The City's primary source of revenue is real estate ad valorem taxes which comprised 40% of 
total General Fund revenues in 2013. Real estate ad valorem taxes decreased $361.000 
(02.6%) during 2013. 

Total net posltlon 

The second largest source of revenue for the City is sales and use tax which totaled 29% of 
total General Fund revenues in 2013. Sales and use tax revenue increased by $466.000 (5%) 
during 2013. 
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CITY OF MOUNTAIN BROOK. ALABAMA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Following is a comparative summary of the major General Fund revenues as reported in the 
Govemmental Funds financial statements: 

Real estate ad valorem tax 
Sales and use tax 
Business licenses 
Personal properly ad valorem tax 
Garbage service fees 
Utility taxes 
Investment eamings 
All other General Fund revenues 

Totals 

lncrease 
(Decrease) 

S (361,150) 
465.843 
268.71 1 
56,061 
(3.646) 

(81.066) 
(60.989) 
586.301 

Expenditures 
Salaries and benefits increased $703,000 (4%) in 2013 to $18.8 million. Labor-related costs 
made up (58%) of the Ciys total General Fund expenditures in 2013. Following is a 
comparative summary of the major expenditure categories (all funds combined) of the City as 
reported in the Governmental Funds financial statements. 

lncrease 
2013 2012 (Decrease) 

Salaries and benefits S 18,768.059 S 18.064.882 S 703,177 
Garbage contract fees 2.722.982 2,683,440 39,542 
Capital outlay 12.871.305 10.505.221 2.366.084 
Intergovernmental services 775,843 809.144 (33.301) 
Utilities and communication 868.1 23 796.630 71.493 
Development agreement payments 1.017.710 1,118,466 (100,756) 
Property and casualty insurance 271.722 268.207 3,515 
Legal and accounting 329.275 445.639 (116.364) 
Fuel and lubricants 371,067 373.113 (2.046) 
Debt service 358.928 361.388 (2.460) 
Birmingham Zoo. Inc. subsidy 75.000 75.000 0 
All other 3,931,752 3,632,417 299,335 

Totals S 42,361,766 S 39,133,547 S 3,228,219 

Generai Budgetary Highlights (budgets are administered based on, and variances are 
stated in terms of, the Govemmentai Fund accounting modei) 
Following is a summary of the pertinent General Fund budget variances: 

Real estate ad valorem 
Sales and use tax 
Other taxes 
Utility taxes 
Road and bridge tax 
Construction permits 
Fines and forfeitures 
Charges for services 
Fees for road repairs 
Grants 
lnvestment eamings 
All other 

Totals 

tax 
Budget 

S 13,484.000 
9,084.950 

944,433 
1,412.850 

578.790 
882.510 
498,940 
743,241 
78,110 
12.062 

126.777 
4.383.846 

Favorable 
Actual (Unfavorable) 

S 13,512.485 S 28,485 
9.578.337 493.387 
1.038.515 94.082 
1,284,421 (128,429) 

565,066 (13.724) 
1.100.204 217.694 

559.465 60.525 
728.997 (14.244) 
214.947 136.837 

15.755 3.693 
138.162 11.385 

4,714.066 330.220 

S 33,450,420 S 1.219.911 

. Total General Fund expenditures were S802.000 (2.8%) less than the final budget. The 
favorable (unfavorable) budget General Fund variance was comprised largely of the 
following categories: 

Salaries and benefits 
Garbage wntract fees 
Intergovernmental services 
Utilities and communication 
Development agreement payments 
Fuel and lubricants 
Legal and accounting 
Street striping 
Street cut repairs 
Park and recreation special projects 
All other 

Totals 

Budget 

S 19,089,982 
2.773.980 

835.71 2 
822.300 
960.000 
360.750 
423.700 
145,000 
100,000 

0 
3,141.254 

S 28.652.678 

Actual 

S 18,768,059 
2.722.982 

775,843 
868,123 

1,017,710 
371,067 
329,275 
148.215 
151.179 

1.510 
2,696.729 

S 27,850.692 

Favorable 
(Unfavorable) 

S 321.923 
50.998 
59.869 

(45,823) 
(57.71 0) 
(10.317) 
94,425 
(3.215) 

(51.179) 
(1.510) 

444,525 

S 801.986 

. Total operating transfers out exceeded the amount budgeted by 51,589,792. This variance 
resulted plimarily from the Council's decision (after year-end) to transfer an additional 
S1.625.000 from the General Fund to the Capital Projects Fund. 

. The total excess of General Fund revenues and other financing sources over expenditures 
in the amount of $1,083,257 was $473.045 more than budgeted. 

Actual General Fund revenue exceeded the final budgeted revenue by $1,220,000 (3.8%). 
The favorable (unfavorable) budget variance was comprised of the following: 
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CITY OF MOUNTAIN BROOK, ALABAMA 

MANAGEMENTS DISCUSSION AND ANALYSIS 

The final General Fund budgeted surplus of $610.212 was increased by $100.000 from the 
amount originally budgeted in the amount of $510.212. The City Council passed one budget 
ordinance during the year amending the 2013 budget. The budget amendments involved 
various revisions to revenue and expenditure line items resulting from revenues exceeding 
original estimates and other transactions that were not considered when the budget was 
originally adopted. 

Other Matters o f  Interest 
Penslon Plan 
As more fully described in Note 6. the City participates in a multi-employer, defined benefit 
pension plan which is administered by the Employees' Retirement System of Alabama (RSA). 
The most recent actuarial valuation data available and included in the accompanying report is 
as of and for the year ended September 30.2012. 

As of September 30, 2012, the RSA reported an unfunded actuarial accrued liability of $20.5 
million. The actuarial value of assets was set equal to the market value of assets as of 
September 30,2012. 

Due to concern about the unfunded actuarial accrued pension liability, the City Council has on 
occassion contributed more than the actuarially determined annual required contribution (ARC). 
During 2001. the City paid $2 million more into the pension trust fund than the ARC. In 2007, 
the City paid an extra $7 million from the Debt Service Fund to the pension trust fund in order to 
further reduce the unfunded actuarial accrued liability. In 2008, the City paid $300.000 more 
than the actuarially determined ARC from its General Fund. Due in part to the investment 
performance of the pension trust fund, the City Council has remitted only the ARC to the 
pension trust since 2008. 

Also out of concern about the unfunded actuarial accrued pension liability, the City Council has 
authorized the accumulation of cash reserves in the Debt Service Fund which is available to pay 
toward this obligation. As of September 30. 2013. the City had accumulated $3 million in the 
Debt Service Fund for such purpose. 

Cash and Temponry Investments 
As of September 30. 2013. the City reported cash and temporary investments of $28.3 million 
(excluding the cash and investments held by the Section 115 trust and discretely presented 
component unit) which consisted of unrestricted and donor-restricted cash and temporary 
investments of $28.1 million and $212,000. respectively. Following is a summary of the carrying 
value of the cash and investments by fund as of September 30. 2013. 

Unrestricted Restricted 

General Fund S 12,471,922 $ 211.803 
Capital Projects Fund 10,874,418 0 
Other Governmental Funds (Debt Service) 3,375,296 0 
Other Governmental Funds (Special Revenue) 1,409,984 0 
Section 115 irrevocable, retiree medical trust 0 1,260,448 
Discretely presented component unit 0 2,974,666 

Totals $ 28,131,620 $ 4,446,917 

The $12.5 million General Fund cash and investment balance as of September 30, 2013. 
represents 5 months of General Fund expenditures. 

Capital Assets and Related Replacement Reserves 
Regarding capital assets, the City Council has adopted a policy of funding its depreciation 
expense in order to accumulate monies for the eventual replacement of property, plant and 
equipment. As of September 30. 2013, the City had accumulated approximately $10.5 million in 
the Capital Projects Fund for such purpose. Accumulated depreciation (considered by 
management to be the benchmark with respect to measuring the funding status of the property. 
plant and equipment replacement reserve) totaled $52 million as of year-end. Following is a 
summary of the capital expenditures, depreciation expense and transfers to the Capital Projects 
Fund for the years ended September 30: 

Capital expenditures 

Depreciation expense $ 4,532,754 t 4.011.827 

Transfers to the Capital Projects Fund: 
Funded depreciation policy S 1,803,473 $ 1,668.332 
Other transfers to fund current and future 

capital acquisitions 2.288.791 2.194.391 

Totals $ 4,092.264 S 3,862,723 

The City maintains approximately 200 miles of paved roadways and alleys. The state shared 
gasoline tax revenues, the City's allocation of the Alabama Trust Fund Earnings, and other 
monies transferred from the General Fund are used to fund the City's street maintenance 
program. Following is a summary of the revenues and expenditures as they pertain to the 
maintenance of the City's roadways: 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

Component Unit 
Library 

Governmental Activities Foundation Revenues 
State shared gasoline tax revenues 
Alabama Trust Fund Earnings 
Transfers from the Ciws General Fund 
Investment earnings 

201 3 2012 2013 
ASSETS 

CURRENTASSETS 
Cash and temporary investments $ 28.131.620 S 35.077.817 $ 0 
Receivables 2.223.972 2.035.659 0 
Notes receivable 77.585 74,548 0 
Due from related organization 84,547 85.613 0 
Inventory and prepaid expanses 144.431 119.313 0 

Total Revenues 937.191 653.947 
Street paving expenditures 736,582 588,958 

Excess of Revenues Over ExpendMurws 200.609 64.989 
Fund balance, beginning of the year 780,227 715.238 

Cash and temporary investments -restricted 21 1.803 179.551 2,974,666 
TOTAL CURRENT ASSETS 30,873,958 37.572.501 2,974,666 

NONCURRENT ASSETS 
Notes receivable 
Net pension asset 
Net OPEB asset 
Capital assets, net of accumulated depredation 
Land 
Construction in progress 

TOTAL NONCURRENT ASSETS 

FundBalance, end of year S 980.836 f 780,227 

ResldenUal Garbage Service Fee Ellmlnatlon 
In 2007, the City adopted an ordinance (No. 1732) lowering the residential garbage service fees 
by more than 70% effective January 1. 2007. In 2008. the City adopted another ordinance (No. 
1769) eliminating the residential garbage service fee. In 2013 and 2012, the City realized 
$35.589 and $39.235, respectively. in garbage service fees collected from its commercial 
garbage accounts. 

TOTAL ASSETS 
Requests for AddlUonal InformaUon 
The financial report is designed to provide the residents of the City, investors, creditors and 
other users with a general overview of the Ciws finances. Inquiries about this report or 
requests for additional information may be directed to Me Director of Finance at the City of 
Mountain Brook. P. 0. Box 130009. Mountain Bmok. Alabama 35213-0009. lnquirles about 
The Emmet O'Neal Library Board andlor The Mountain Brook Library Foundation (the discretely 
presented component unit) may be directed to the Library Director at 50 Oak Street. Mountain 
Brook, Alabama 35213. 

LIABlLKlES 
CURRENT LIABILITIES 

Accounts payable 
Accrued salaries and wages 
Accrued interest payable 
Due to related organization 
Other current liabilities 
Long-ten debt 

TOTAL CURRENT LIABILITIES 

NONCURRENT LIABILITIES 
Compensated absences 
Long-ten debt 
Other liabilities 

TOTAL NONCURRENT LlABlLITlES 

TOTAL LIABILITIES 10,314,462 11,691,067 0 

PENSION OBLIGATION (SEE NOTE 6) 

NET POSITION 
Net investment in capilal assets 
Restricted 
Unrestricted 

TOTAL NET POSITION 

See accompanying notes to basic financial statements 
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Clty of Mountain Brook, Alabama 
Government-wlde Statement of Actlvltles 

For the Year Ended September 30.2013 with Comparatlve Data 

Program Revenues 

Fees. Fines 
and Charges 

Program Actlvltles Expenses for Servlces 

Governmental activities: 
General government S 3.699.945 S 2.942.794 
Public safety 14.636.956 2,565,561 
Street and sanitation 8.902.821 273,460 
Recreational 1.803.280 110,565 
Library 3,296,785 69,004 

Operating Capital Grants 
Grants and and 

Contrlbutlons Contrlbutlons 

Total 

Component unit: 
Library Foundation 0 31.503 0 0 S 89.593 $ 6,000 

General revenues: 
Taxes: 

Ad Valorem (real and personal properly) 
Sales and use 
Other taxes 

Utility taxes 
Franchise fees 
Investment earnings 
Gain on saleldisposal of capital assets 
Miscellane~u~ revenues 
Transfers 

Total general revenues and transfers 
Change in net position 

Net position at beginning of year 

Net position at end of year 

See accompanying notes to basic financial statements. 
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2013 2012 2013 2012 
Total Net Total Net 
(Expense) (Expense) 

Revenue and Revenue and Component Component 
Changes In Changes In Unlt (Llbrary Unlt (Llbrary 
Net Position Total Net Foundatlon) Foundatlon) 
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City of Mountain Brook. Alabama 
Balance Sheet 

Governmental Funds 
September 30.2013 

City of Mountaln Brook, Alabama 
Reconciliation of the Governmental Funds Balance Sheet to the 

Statement of  Net Posltion 
September 30,2013 

Other Total 
Capital Governmental Governmental 

General Projects Funds Funds Fund balance - total governmental funds 

Amounls reported for governmental activities in the 
statement of net position are dierent because: ASSETS 

Cash and temporary investments 
Cash and temporary 

investments - restricted 
Receivables 
Due from related organizations 
Inventory and prepaid expenses 

Note receivable charged to capital outlay in the fund 
financial statements less principal recoveries. 

Capital assets used in governmental activities are not 
current financial resources and therefore are not reported 
in the governmental funds balance sheet. TOTAL ASSETS 

Governmental capital assets 
Less accumulated depreciation LIABILITIES 

Accounts ~avable 
kcrued &~aries and wages 
Due to related organizations Net pension assets are not current financial resources and 

therefore are not reported in the governmental funds 
balance sheet. 

Other liabilities 

TOTAL LIABILITIES 
Net OPEB assets are not current financial resources and 
therefore are not reported in the governmental funds 
balance sheet. 

Penslon obligation (see Note 6) 

FUNDBALANCES 
Nonspendable 
Restricted 
Committed 
Assigned 
Unassigned 

Long-term liabilities are not due and payable in the current 
period and therefore, they are not reported in the 
governmental funds balance sheet. 

Governmental bonds payable 
Compensated absences 
Accrued interest payable 

TOTALFUNDBALANCES 

TOTAL LIABILITIES 
AND FUND BALANCES Net posltlon of governmental actlvltles 

See accompanying notes to basic financial statements 
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See accompanying notes to basic financial statements. 
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City of Mountain Brook, Alabama 
Statement of Revenues. Expenditures, and Changes in  Fund Balances 

Governmental Funds 
Year Ended September 30,2013 

Revenues: 
Taxes 
Licenses and permits 
Intergovernmental 
Charges for services 
Fines and forfeitures 
Grants 
Other operating revenues 

Capltal 
General Projects 

Total revenues 33,450,420 749,950 

Expenditures: 
Current (operating): 

General government 
Public safety 
Street and sanitation 
Recreational 
Library 
Debt service: 

Principal 
Interest 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers in 
Operating transfers (out) 
Operating transfers in - component unit 
Donations 

Total other financing sources (uses) 

Excess of revenues and other financing sources 
over expenditures and other financing uses 1,083,257 (7,984,625) 

Fund balances, beginning of year 10,978,012 18,491,545 

FUND BALANCES. END OF YEAR $ 12,061,269 $ 10,506,920 

See accompanying notes to basic financial statements. 

Other Total 
Governmental Governmental 

Funds Funds 
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Clty of Mountaln Brook, Alabama 
Reconclllatlon of the Statement of Revenues, Expenditures, and Changes In Fund 
Balance of Governmental Funds to the Government-wide Statement of Actlvltles 

September 30,2013 

Clty of Mountaln Brook, Alabama 
Statement of Flduclary Net Posltlon 

Other Post-Emolovment Beneflts Trust Fund . . 
September 30 

2013 2012 -- 
ASSETS 
Certificates of deposit, at fair value S 1,260,448 S 925.335 

Net change in fund balances - total governmental funds S (6,422.362) 

Amounts reported for govemmental activities in the statement 
of activities are different because: 

TOTAL ASSETS 
Construction loan principal receipts charged to other operating revenues 

in the govemmental funds and as a reduction in the note receivable 
in the statement of net position. (74,548) 

LIABILITIES 
Accounts payable and accrued liabilities 

Governmental funds report capital outlays as expenditures. 
However, in the government-wide statement of activities. 
the cost of those assets is allocated over their estimated 
useful lives as depreciation expense. 

TOTAL LIABILITIES 

NET POSITION HELD IN TRUST FOR 
OTHER POST-EMPLOYMENT BENEFITS S 1,260,448 f 925,335 

Expenditures for capital assets 12,871,306 
Less current year depreciation (4,532,754) 8,338,552 

Net book value of assets disposed during the year. (27.137) 

The net effect of transactions involving net pension assets 
is to increase net position. 

The net effect of transactions involving net OPEB assets is 
to increase net position. 

Repayment of bond principal is an expenditure in the 
govemmental funds, but the repayment reduces 
long-term liabilities in the statement of net position. 

Repayment of development fee obligation in the 
govemmental funds, but the repayment reduces 
long-term liabilities in the statement of net position. 

Some expenses reported in the government-wide statement 
of activities do not require the use of current financial 
resources and therefore are not reported as expenditures 
in govemmental funds. 

Change in long-term compensated absences (119,101) 
Change in accrued interest payable 3.778 (115,323) 

Change In net posltlon of governmental actlvltles S 3,497,931 

See accompanying notes to basic financial statements. See accompanying notes to basic financial statements. 

23 

APPENDIX 1 



City of Mountain Bmok, Alabama 
Statement of Changes In Flduclary Net PoslUon 

Other Post-Employment Beneflb Trust Fund 
Year Ended September 30 

Clhlof MounUtn Brook. A h h m  

not.. to FI~~~CI.I st.1m.w 

Thm ~ l l y o f  Mouilaln Bmok. ~ l a b a m i  (lhe Cab) was lnmrporated on March 24. 1942 The Clly opratas under 
lhe CounuCManager form of government organized to mmply mlh the pmvlslons of Tlbe 11. Chapter 43. 
Secbons 20-22 of the CWe of Alabama 1975 as amended The Clly Counul IS mm-d of fwe offrlals all of 

ADDMONS 
Contributions 
Employer 
Plan members 

Investment earnings 

whom are sleded at-lams. The members of the C i  Coumil and Mawr hold office for four war terms. The 
terms o f m w  for the ~ ~ e k e d  omaals are staggered (beg~nn~ng In ~ ~ b i e r  2004) mm ~ ~ n o t  piaws I. 3, am 5 
up for oledon 1" even p a n  and Counul plaws 2 and 4 and Me M a p h  &IW up for elachon In Wd p a n  
The next elecliwn is scheduled fw August 26.2014. The Cih Manwsr is aowinled bv the Cihr Council as the 
execubve o f f a r  lo serve at lhe mll and pleasure of mat boby ~ h ;  Mayor and mam.bors of ihe C~ly Counul 
reawe no salary w other mmpensebon for thalr s e ~ w  lo the Clly 

TOTAL ADDITIONS 
A. 

The C i i  ot Mounlain Bmok. Alabama mmolies wilh aenerak acceoted accounting DrinciDlss IGAAPI. GPAP DEDUCTIONS 
Benefits 
Administrative expense 

maudes all relevant Governmental Acuwnttng standards Bo=rd (GASB) pmmun&mants In me govbmmont- 
mde hnanclal statements. F~nanual Acmuntmng Standards Board (FASB) pmmuncements and Accounbng 
Principles Board (APB) opinions issued on or before November 30. 1989, haw been applied unless tho& 
pmmuncements mnfiid with or contradid GASB pmnouncements. in which case. GASB prevails. The 
accounting and reporting framsmrrk and the more significant accounting policies are discussed in subrsquenl TOTAL DEDUCTIONS 
subsections of lhis mte 

NET INCREASE B. 
The Cib 1s also responsible for appointing the Board ot Trustee of the Mountain Brook Board of Education (the 
Board). Hovmwr. the Cih has no mnlml w influence in the oresentaliin or adootion of the Board's annual Net position held in trust for other post-employment 

benefits, beginning of year operahng budget, the Cty 1s m t  rssponslble for any budget defmts lncunw by lhe Board, and the Board has 
lhe authority to 1ssue debt secunbes which are ne~lher m r e d  by the Caws revenues or obllgabons of the C~ly 
Accordingly. the financial statsments ot the Board are nol presented In the ammoanvina finandal slatements 

NET POSITION HELD IN TRUST FOR OTHER 
POST-EMPLOYMENT BENEFITS. END OF YEAR 

. . .  
because k s  City Is not mnsidsred Lo be financially accwnlabls for the Board. 

During years ended September 30.2013 and 2012. the City reported h e  following revenues from the Board: 

2013 2012 -- 
Gmnmnl Fund . .- 

~ommun& alhlebc fields shared ma~ntenanw 
Hob schml rewar treatment faul~ly maintenance 

Tolal S 91.747 S 92.813 

Al September 30,2013 and 2012. the City reported msivables fmm h e  Board in Ihs arnwnls as fottom (Sse 
Note 3): 

O.noral Fund 
Community athletic fields shared maintenanw 

Tolal 

The City receives 36.7 mills of the 99.0 mill pmprtytax (Note 1.R.) horn Jefferson Counly. Fmm lhs 36.7 mills. 
lhs Cib bansfen 10.6 mills to the Board. For financial reportins oumoses. the C i i  indudes h e  nel orooem lax 
of 26 1 mtlls ~n ~ t s  General Fund revsnuer At Seplamosr 30, i013 and 2012. t h e ~ ~ l y  owed 8 s  Board ~58:967 
and S54.710, respecbvely for Its share of property taxes whlch s lmluded In olher Ilab~llttos of the General 
Fund. 

See accompanying notes to basic financial statements. 
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Clty of Yovnhln Brwk. Alabama Cltyd Younhln Brwk. Alabama 

Not.. t o  Flmnclal S t e h r n n t .  

In 1998, the City agreed to sewe as the liscal agent for the third phase of the Board's impmvernents to the 
mrnmuniiy athletic fmlds. The improvements totaling approximately St million were financed thmugh h e  
issuance of Series 199E-A general obligation warrants. The athletic fields are maintained by the C i s  Parks 
and Reueation Department. The mutine maintenance of the fields are shared by me Cily (113). the Board (113). 
iuv unaiftated local athletic gmups - Mountain Bmok Athletics. Inc. (lm), and Mountain Bmak Soccer Club. Inc. 
urn). 

In 2005, the City entered into a longterm lease agreement with the Mountain Bmok Sports Park Foundation 
IMBSPFI. a n o ~ m f i t  omanization. Under the terms of the aareernent. MBSPF was oranted h e  rioht to use 
~ d y  landto be u& pfirnirily for mmrnunIty wncer fmlds MBSPF pa. for the mnrtruction of such fields fmrn 
pnvate donatons and a $MO.Oa) loan fmrn the City. The constructon costs totaled $1,952,938. In 2009. 
MBSPF mnslrucled a restmomlmncession stand at tha mrndex which was financed horn private donations, a 
conhbubx from the City in the amount of $62.500. and a loan fmm the City in the amount of S62.5W The 
outstand~ng loan balanca of $213.980 and $288,528 has been presented as a note mcelvable In the statement 
of nat position as ofSeptember30.2013 and 2012. respsdiely. 

During the years ended September 30. 2013 and 2012. the City reported h e  follaving transactions in 
conjunction with the above pint ventures which are induded in the General Fund in h e  aaornpanying finam'al 
statements: 

Rawnuas 
The Board of Education 
Mountain B m k  AtUetics. Inc. 
Mountain Bmok Soccer Club. Inc 
Charges for s e w s  (MBSPF) 

Expendllums 
Reueational (operating and maintananm) 
Capital outlay (51,952,936 cumulative) 

Othar Rnanclna sourus hums), n.1 
Transfers to Ciiy General Fund 

Tobl  rownuos 158.496 168.8 16 

Nml olher Rnancing soureas (42.850) (42.690) 

Excess (dflclency) of mwnues 
and o h r  Rnanclng sourus o w r  

oxpondihlma and olher asreb 

Fund balance (deficit) at the beginning of the year -- 0 0 

Fund balance (df lcl l )  at 
me end of lhm yoar S (748) 5 0 

The City and Schml Board fulfilled their r e s p c l e  finandal mrnrnibnents in 2005. The general obligatmn 
warrants were repaid in 2008 with funds donated to Re Clty for that purpose. 

Another related organlzatlon a The Mountaln Bmok Llbrary Foundatan (?he Foundatton') The Foundallon s a 
nongmfit omanuaton formed for the benefit of the Emrnet O'Naal Llbrary, a department of the Clty Several of 
the ~ounda&n's Board members are also mambers of The Ernrnet ONeal Libraw bard.  The Foundation has 
w i v e d  mntributians fmrn individual, corporation, and private foundalwns that were utilued lo mnsbud. 
furnish, and equip the CiVs library fadlitins. These facilities were mntributed b tha City of Mountain Bmok 
during 2001. and are included in the aaornpanying financial staternents. 

The financial position and results of operations of tha Foundation are repwted as a mmponent unit of the Ciiy in 
h e  acmmpanying govemrnent-wide financial statements. A mpy of the Foundation's audited finandal 
statements may be obtained fmrn The Emmet ONeal Librafy bard.  50 Oak Street. Mountain Bmk .  Alabama 
352 13. 

C. Government-wide Financial Statements 
The Statement of Net Pmilwn and Statement of Acliilies display information about the reporting government 
as a whole. They indude all funds of the reporting entity except for Muciary funds and mrnponent units that are 
fduciary in nature. 

Governmental adivitiis generally are finamsd thmugh taxes, intergovernmental revenues, and olher non- 
exchange revenues. 

The statament of activities demonstrates Uu, dwree to which the direct exoense of a aiven function or snrmant 
are offset by pmgram revenues D~red expenses are those that are clearly tdentrfiable mth a spa f c  functton 
or segment Pmgram revenues tndude 1) thaws to customers or appllcants who purchase, use, or dlrecUy 
benefit fmrn gmds, %SWiCes, or privileges provided by a given f u n h n  or qrnent ,  and 2) grants and 
mntributions that are restrictsd b meeting the operational or capital requirements of a particular function or 
segment. Taxes and other items not pmperly included among pmgram revenues are reported instead as 
general revenues. 

D. Fund Financial Statements 
Fund financial statements of h e  reporting entily are organized inlo funds, each of w h i  is mnsidared to be a 
separate aaounting entity. Each fund is aaountd tor in a separale set of self-balancing accwnts that 
mnstitute its asssts.'lmbilis, fund equity. ravenuas, and expenditurelexpenses. Funds are organized into 
three maior cateaories: aovernmantal. DmDrietaw. and fidudaw (the Citv had no ~mprietaw funds at year end). , - -  
An ernphass s placsa on major funds mthm the governmental categonos A fund IS mnsldered major fl II a the 
pnmary oparattng fund of the Clty or meets the tollomng cntena 

1. Total assets, liabilities, revenuas, or expenditurestexpenses of that individual governmental fund are at least 
ten percent (10X)of Re mmsponding total for a# funds of that category or lypeype: and 

2. Total arrets, liabilities, revenues, or expendiireslexpenses of the individual governmental fund are at least 
five percent (5%) of the mrresponding total for all governmental funds combined. 

The City may also elect to present a fund as major if it does not meet the above criteria lo emphasize the 
imporlams of a certain fund's acliity. 

The funds of the financial reporting entily are described blow: 

@vsmmnfd lunds 
A General Fund 

The General Fund is the ~ r i n d ~ a l  fund of the Cih, and is alwavs classfied as a rnaior fund. It is used lo . . 
aaount for all revenLes and expndltures applicable to the general operattons of cRy government whlch are 
not properly am.ntea tor In another fund All general opratlng revenues whlch are not reshcted or 
dasignated as lo their use by wtsiie r o u m  are recorded in the General Fund 

B. Spclel R.wnuo Funds 
Special Revenua Funds are used to accwnt for the pmceads of specific revenue sources that are restricted 
or mmmilted to expenditures for spscified purposes. 
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Notes 10 Flmnslrl Sbt.ment. 

The CiYs investment pollcy allom for up to 100% of the portfolio to be invested in direct obligations of the U.S. 
govemment or federal awnciaslhereof in accordance with Sec. 11-81-19 and 11-81-21 of the Code of Alabama 

The City loaned the Mountain Bmok Sports Park Foundation (MBSPF), a nanpmfit organization established to 
raise funds for the sxdusive be& of Mountain Bmok Soccer Club. $500.000 for thew initial (2005) consbudion of 
athletic playing fields and $62.500 for their (2009) msttudimn of a mcessionlresbwm fadlity al the -Ids (Nole 
1.8.). The terms of Re loan ware renegotiated In May 2011. The loan is to be repail in sixty (60) monthly 
installmenk of $7.061 including interesl at 4% beginning in June 201 1. The wktanding balance reported in Re 
statement of net poslion a1 September 30. 2013 and 2012 totaled $213.980 and $288.528. respectively. The 
cunsnt portion reported at September 30. 2013 and 2012 was 177.585 and $74.548. respedively. The Cly 
collected interest totaling $ 10.184 in 2013 and $13.103 in 2012. 

A1 September 30.2013 me Clly had lnvartad $17 7 mllllon on certlhcales of depos~t and $400 ~n-d~rs~t  o~~oga tok  
of the U S Traasury 01 the ClYs St7 7 mllllon lnvestmant In cerWicates of deposl, tho CIW had one Instance 
where it had invested mom than $250,000 with a financial institutiin located wk ide of the stat; of Alabama. As a 
resun. the Clty had $48.000 of unlnsursd cer(mcates of &porn at September 30.2013 Follomng IS a summary of 
the CWs lop holdings n ~k cash am nvdmen l  portfolio 

DescriptionlCmdltor 

lbena Bank (cash deposit accounts) 
Reaons Bank (cash dewrit amounts) 

Falr Portion of 
Value Pomollo -- 

$ 8.935.095 31.52% 
1,584,279 5.59% 

130.115 0.46% 
33.003 0.12% 

t7.6W.931 62.31% -- 

4. CapIta18ss.t. Following is a summaryof the changes in tho CiYs capital assek for tho year ended September 30.2013: 

 oha an stanley (cash. depos~k. moniy mark* funds) 
All other (cash on-hand. U S. Treasuries, and m m o n  stock) 
Various bnanual ~nsbtubons - cetiicatas of deposit 

8.1."5. at Dlsp0~1.I 8.lmu at 
SepIembar 30. ReUnmenW Sepbmbor 30. 

2012 Addltlons Completed 2013 -- 
Capltal assata, 
not h l n g  dwpmclahd: 

Land 
Construction in pmgress The d'suetety presented component unit does not follow the Investment policies of the Ci. Their policy allom for 

investmenk that may potentially pmduce Re hlghesl returns on capital. The following are Re holdings m the 
disastely presnted component unils cash and investment pomofio: Total capltal useta, not being depmclated 34.674.726 10.539.226 (23,790,386) 21.423.566 

DmscripUon 

Bank demand dewsl  accounts 

Falr Portion of Capltal assets. 
belng depmclahd: 

Land impmmsnk  
Buldings and impmvsmsnts 
Machinery and equipment 
Inhastrudure 

CUStP Value P o ~ l l o  --- 
$ 74.020 2.49% 

252.024 8.47% 
CHASX 431.487 14.51% 

Pnme Money ~ a k e t  Fund 
Chase GmWh Fund (27.343 905 shares) 
Dodas 6 Cox International Slock (8.796.119 shares) DODFX 356.946 12.00% 

UPFX 432.238 14.53% 
PAAlX 524.594 17.64% 
PTLDX 326.292 10 97% 
VCVSX 577.065 19 39% 

~ o n & a f  Paflner Famoly Value ~r b133 (13.605 228'shares) 
PlMCO All b e t  Fund Insbtubona~ Class (42.929 163 shars) 
PlMCO Low Duraton Fund Insbtu(lona1 Class (31.678 827 shares) 

Total capltal useta, belng dapmclated 

Less accumulated 
depmclated (or: 

Land lmpmwmenk 
Buildings and impmvemenk 
Machinery and equipment 
Infrasttudure 

Vanguard Convert Securities (40.241.617 shares) 

Custodial Risk. FM an investment, custodial risk is the risk that, in the event of the failure of ths munterpariy. the 
City will nut be abfe to rewver the value of ik investments w collateral securitiies that are in the m-sion of an 

Total accumulated deproclauon 48.213.967 4.532.754 (794.275) 51,952,446 oukMe party. The CiNs Investments in csrliflcates of dewri l  and U. S. Treasu~ Notes are hdld in bust bv the 
ClYs cuslodlans In the name of the custodlan The dlruately presented mponsnt  unll'a lnvestmenk are held I" 
book entfy tom, and In trusl by Its custodlan In the named the custodian Total capltal usmts, betng depmclated, net 39,247.108 (2.200.674) 23,763,249 60.809.683 

3. R.celnbles 
Receivables at September 30, consisted of the following: 

Gowmmental actMUes capltal u s a b ,  net $73,921,834 $ 8,338,552 $ 127.137) $82,233,249 

Depredation expens was charged to functions of Re primary government as fdlom: 
2013 

Other 
General Capltal Gowmmental 2012 

Fund Pmf.cts Funds Total Total 
$ 1.732.309 $ 0 $ 34.442 $ 1.766.751 $ 1.755.747 

0 0 11.928 11.928 35.823 
84.547 0 0 84.547 85.613 
13.118 304.134 0 317.252 150.349 
95,967 32.074 0 128,041 93,740 

Governmental achvities: 
General govemment 
Public =few 
Street and sanitation 
Recmational 
Library 

Taxes 
E-911 surcharge 
Board of Education 
Grants 
Othar 

Total depnclation expense -- 5 4.532.754 S 4.011.827 
Totals 
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5. Long4enn debt 
Long-term deM outstanding as of September 30.2013. mnsisted of the following: 

Balanu 
8,000,000 General Obligation Wanants. Series2007 dated October 1.2007 maturing annually on 
October 1 thmugh the year 2027 plus interest payable on April 1 and Odober 1 at rate rates ranging 
from 3.875% to 4.0% (Note 9) 9 4.090.000 

The total interest Daid bv the Citv d u m  h e  wars endad Se~tember 30. 2013 and 2012 relative to oeneral 
oblgaton wananti was ~163.141and ~ l i0 .600,  respectively The wnant debt of the City supports the general 
government functon and, as such, all mterest expense has been charged lo this fundan in me Govemmentmde 
Statement of Advities. The total amount of interest chamed to exmnsa of tha aanerel wvemment function for h e  
yean ended September30.2013 and 2012 was $159.363 and $166.919. resp&vely. - 

Following is a summary of long-term debt principal transactionsfor the year ended September 30.2013: 

General obligation wanant balances at October 1.2012 
Principal payments: 

$5.000.000 General Obligation Wanants. Series 2007 

Gensral obligation wanant balances at September 30. M13 9 4.090.000 

The fuhrra principal and interest maturities on lhe general obligation wanants by fiscal year am as follows: 

nscai vear 

2014 
2015 
2016 
2017 
20 18 

Thereafter 

Totals $ 4.WO.WO S 1.318.907 1 5.408.907 --- 
6. Penslon plan 

A Plan doscription 
The City mntributes to the Employees' Retirement System of Alabama, an agent multiple-employer public 
employee retirement system that ads as a common investment and administrative agent for various state 
agencies, departments, and munidpalities. 

Subslantially all employees are members of h e  Employses' Retirement Syrtem of Alabama (RSA). 
Membership is mandatory for mvered or eligible employees of the City. Benefits vest after 10 years of 
creditable rervice. Vested employees may relire with full benefits at age 50 or after 25 yean of sefvb.  
Retirement benefits are calwlated by (wo methods with the retiree receiving payment under the method that 
yields the highest monthly benefit. The methods are (1) Minimum Guarantsad, and (2) Formula, of which h e  
Formula method usually pmduces tha highest monthly benefit. Under this melhod, retirees are allowed 
2.0125% of their averags final salary (highest three of lhe last ten yean) for each year of refvice. Disability 
retirement benefits are calculated in the same manner. Pre-retirement death benefits In lhe amount of the 
annual salary for tha fiscal year preceding death is provided to plan members with more than one year of 
creditable service or 55.000 for h m e  with less than ons p a r  of sawice 

The Employees' Retirement System was established as of October 1. 1945, under h e  pmvisions of A d  515. 
Ads of Alabama 1945, for the purpme of providing retirement allowances and olher s p d e d  benefits for State 
employees. State police, and on an elective basis to all cities, counties, towns, and quasi-public organizations. 
The responsibility for general administration and operatiin of the Employeed Retirement Systern is vested in 
h e  Board of Conbol. Benefit pmvisions am established by h e  Code of Alabama 1975. Setimns 3627-1 
hmugh 3627-103. as amended. Sections 3627-120 through 3627-139. as amended, and Sedions 362751 
thmugh Sections 362764. Authotity to amend the plan resls with lhe Leglslalure of Alabama. However, the 
Legislature has granted the member agendes the avhwity to accept or reject various Co r tM l i v i ng  
Adjustments (COLAS) granted to retirees. 

The Retirement Systems of Alabama issues a prblidy available f i ~nc ia l  report that indudes financial 
statements and required supplementary information for h e  Employees' Retirement System of Alabama. That 
report may be obtained by vnib~?~ to The Retirement Systems of Alabama. 201 Souh Union Street (P. 0. Box 
302150). Montgomery. Alabama 36130-2150. 

6. Fundlng 
In 2012, h e  Alabama Legislature adopted Act 2012-377 which created a new defined benefit pension plan tier 
rtier 2') for employees wilh no previous creditable retirement service hired on or after January 1. 2013. 
Effective Odober 1.2011. the City eleded to mme under the pmvisions of A d  201 1-676 which requires Vlat 
mvered employses conbibute to the pension plan at h e  rate of 7.5% and 6% of mmpensation for tier 1 and 2 
employees, res@vely (8.5% for tier 1 and 7% for tier 2 swom police officers and firmighten). In addition, the 
RSA requires that the City remit monthly matching mnbibutiins to the pension plan. The Cilys matching 
mnbibuUons are aduarhliy determined annually and stated as a penanlags of covered comperrration. The 
Cilys aduarhlty determined matching mnbibution for the year ended September 30. 2013 was 9.65% and 
9.57% of mvered mmpensation for tier 1 and tier 2 employees, respectively. 

For h e  year ended Saptember 30. 2013. the Cilys total mmpensation was approximately $14.2 million and the 
Cilys total mvered mmpensation used to determine the Cilys pansion mnbibution was approximately $13.8 
million. The Cilys policy is to fund h e  required mnbibubn as aduarially determined by the RSA and stated as 
a percantage of eligible compensation: however. during 2008. 2007 and 2001. lhe City eleded to conbibute 
$300.000, $7 million and $2 milllon, respedi ly, mom than the acluarialiydetermined required amount. 

Follaving are the pension mnbibutions for e x h  Lca l  year since January 1.1995: 

Year Ended 
-..,p. ",-. 

ConMbutlon Emplopr Employ*. Comblnad 

5.48% S 254.000 S 232.000 S 486.000 

Nine month penod from January 1.1995 thm8 ugh September 
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Clty ofMount.ln Bmok. A1ab.m 

Not.. to Flnanchl St.1.m.nt. 

Construction in pmgrsss (Note 4) at September 30 includes the following projects: 

Public buildmgs 
Sidewalks 
Drainage pmjeck 
Park improvements 

The public buildings Included the razing and remnslruction of a new municipal mmplex. The munidpal mmplex 
was mmpleted m April 2013 at a total mst of 523.5 million. 

The City has executed variws mntrack with tho Alabama Department of Transportation (ALDOT) and engineering 
f i n s  with respect to the Village Walkway System and Safe Routes to Schools sidewalk wnsbudion projects. The 
projects are being administered by ALDOT and federal awards have been granted ranging horn 80% to 100% of 
mnslruction msts. Foliwving m a summary of the cantracts undemay as of September 30.2013: 

Contract 
Commlbn.nt Fedorai 

and Awards Estimaled Anticinatsd 
Antictpatsd Expendad In Roportod in C a t  to Completion 

Project Description Overmnr F I ~ u 1 2 W 3 " ~  2013 Compieb Dato 
Mountaln Bmck Village Walkway System. Januarv - --  

Phase 6 -  cMAQ-9802(921)- S 2.689.868 S W5.288 S 478.588 S 456.000 2014' 
Safe Routes to Schools. Mwnta~n Bmok 

Elemwntary and Crestline Elementary Schmis - 
SRTSSRW (903) and (904) 838.987 34.404 12.422 805.000 May 2014 

Mountain Bmck Villago Walkway System. 
Phase 9 along Bmokwwd Road. 
Cmrshili Road. and Oakdale Drive February 
CMAQ.PE12( ) -  Design onlJZ1 196.849 5.945 4.756 191.000 2014 

"I The amounts expended in fiscal 2013 include projeded-related expenditures MI allgiblefor federal 
reimbursement. 

"I Project has bean approved by ALDOT but ml under Icansbuction) mntrad as of Septwmber 30.2013 
Construction is estimated to be 11.6 million pending appmval to pmceed by the City Council. 

The msts inwmrd for the drainage and park improvement projscts are for preliminary design and planning of the 
projects. Construdion mntracts are expected lo be exeatted in 2014 once the projects a n  dsfined. 

9. Constitutional dobt iimH 
Section 225, as amended, of the Constilution of the Slate of Alabama limits for munidpal~ties with populations of 
6.000 or m m  l o  20 percent of the wessed value of taxable poperty. Excluded hom th!! limitation are bonds 
issued b r  the mnstrudion of schmls, watemwks, sewers, and ass- improvements. Following are the 
constitution debt limit and legal debt margin: 

2013 2012 -- 
Assessed value of taxable real and personal property 

as provided by the Jefferson Cwnty Tax Assessot 1533517.820 1523.923.088 

Conshtubonal debt Lmlt. 20 percent of assessad value S106.703.564 S104.784.618 
Outstand~ng long-term dsbt as of September 30 4,090.WO 4,285,000 

Clty dMount.ln Brook. A h h a  

10. Utigation 
Several claims, suits, and mmplainls, common to munidpalities, have been filed or are pending against the City. 
in the opinion of management and (he City's attorney, all such manen arewithout merit or involve such amounts as 
would ml have a material adverse effect on the City's financial statements. 

Legal Debt Margln 5102.613.5641100.499.618 

APPENDIX 1 
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Clty of Mountaln Brook, Alabama 
Schedule of Rwenues, Expenditures, and Changes In Fund Balances 

Budget and Actual -General Fund 
Year Ended September 30.2013 

Orlglnal Final 
Budget Budget Actual Variance 

Revenues: 
Taxes 5 26.621.313 S 26,621,313 S 27.187.309 S 565.996 
Licenses and permits 3,728,500 3.845.809 4.296.693 450.884 
Intergovernmental 89.707 89.707 84.547 (5.160) 
Charges for services 657.921 743.241 728.997 (14.244) 
Fines and forfeitures 498.940 498,940 559.465 60.525 
Grants 12.062 12.062 15.755 3.693 
Other operating revenues 419,437 419,437 577.654 158,217 

Total revenues 32.027.880 32,230,509 33.450.420 1,219,911 

Expendltures: 
Current (operating): 

General government 5.251.220 5.251.220 5,067,000 184,220 
Public safety 13.147.833 13.147.833 12.884.029 263,804 
Street and sanitation 6,313,859 6.319.859 6,109,529 210.330 
Reueational 1.186.884 1.186.884 1.112.903 73.981 
Library 2.729.573 2,746,882 2,677,231 69.651 

Total expenditures 28,635,369 28,652,678 27,850,692 801.986 

Excess of revenues over expendltures 3.392.511 3,577,831 5.599.728 2,021,897 

Other financlng sources (uses): 
Operating transfers in 40,315 0 0 0 
Operating transfers (out) (3,075,184) (3.034.869) (4.624.661) (1,583,792) 
Operating transfers in - component unit 43,000 43.000 20,885 (22.115) 
Donations 109.570 24,250 87.305 63,055 

Total other financlng sources (uses) (2,882,299) (2,967,619) (4,516,471) (1,548,852) 

Excess of revenues and other financlng sources 
over expendltures and other financlng uses 510,212 610.212 1.083.257 473.045 

Fund balances. beginning of year 10,978,012 10.978.012 10.978.012 0 

Clty of Mountaln Brook, Alabama 

Notes to Requlred Supplementary lnforrnatlon 

1. Summary of slgnlflcant accounting policies 

A. Budaets and budaetarv accountinq 

The City has adopted and adheres to the following procedures in establishing the budgetary data 
reflected in the financial statements: 

1. The City Manager submits to the City Council a proposed budget for the fiscal year 
commencing October 1. The budget includes proposed expenditures and the means of 
financing those expenditures. 

2. A public hearing is conducted to obtain taxpayers' comments. 

3. The budget is legally enacted through the passage of a resolution 

4. The City Manager is authorized to transfer budgeted amounts within departments within any 
fund; however, any revisions that alter the total expenditures of any fund or transfer of funds 
between departments must be approved by Ute City Council. 

5. Formal budgetary integration is employed as a management control device during the year for z 
the General, Special Revenue, and Capital Projects Funds. Ei' 

4 
6. At the end of the year, unencumbered appropriations automatically lapse. B 

Budget information presented in the financial statements is based on the budget as adopted by F 
0 

the City Council on September 24, 2012 (Resolution No. 2012-152) and subsequently revised on P? 
May 28.2013 (Ordinance No. 1890). 00 

0\ 

FUND BALANCES. END OF YEAR S 11,488.224 S 11.588.224 S 12,061,269 $ 473.045 
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City of Mountain Brook, Alabama 

Combining Balance Sheet 
Other Governmental Funds 

September 30,2013 

3 State Shared Gasoline Tax Funds 
- 
5 Seven Four Five Two 
2. - Cent Cent Cent Cent 
d ASSETS 
3 Cash and temporary 

8 investments S 577,517 S 199.039 $ 142,919 $ 26,919 
2 Receivables 18,463 10.704 5,275 0 
5 

TOTALASSETS $ 595,980 $ 209,743 $ 148,194 $ 26,919 
3 

s 
LIABILITIES 

5 Accounts payable $ 0 $ 0 $ 0 $ 0 a 
2 Total liabilities 0 0 0 0 
b 

FUND EQUITY 
Fund balance 595,980 209.743 148,194 26,919 

Total fund equity 595,980 209,743 148,194 26,919 

TOTAL LIABILITIES 
AND FUND EQUITY $ 595,980 $ 209,743 $ 148,194 $ 26,919 

Emergency Debt 
Communicatlon Corrections Service 

District Fund Fund Totals 

APPENDIX 1 



City of Mountain Brook. Alabama 

Combining Statement of Revenues. Expenditures, and Changer 
In Fund Balances- Other Governmental Funds 

Year Ended September 30.2013 

Revenues: 
Taxes 
Charges for services 
Fines and forfeitures 
Other operating revenues: 

lnvesbnent earnings 

Total revenues 

Expenditures: 
General gwemmenl 
Public safety 
Street and sanitation 
Recreational 
Debt sewice: 

Principal 
Interest 

Tohi  expendltures 

Excess (deficlsncy) of revenues 
over expenditures 

Other financlng sources (uses): 
Operating transfern in 

Total other flnancing 
sources (uses) 

Excess (deficiency) of revenues 
and other flnancing sources 
over expenditures and other 
financlng uses 

Fund balances. 
beginning of year 

FUND BALANCES, 
END OF YEAR 

Soven Four Flw Two 
Cent C.nt Cent Cent ---- 

S 190.258 S 119.502 $ 58,212 S 4.562 
0 0 0 0 
0 0 0 0 

Emergency Dobl 
Communlcallon ComcUona Sowlco Tohla 

Dlslrlct Fund Fund Fund ---- 

APPENDIX 1 



City of Mountain Brook, Alabama City of Mountain Brook. Alabama 

ASSETS 
Cash and temporary 

investments 
Receivables 

Combining Balance Sheet - Capital Projects Funds 
September 30.2013 

TOTAL ASSETS 

c i ty  Village Village 
Capital improvement Trail System 
Projects Projects Projects Totals 

LIABILITIES 
Accounts payable $ 299,390 $ 13,515 $ 390,801 $ 703,706 

TOTAL LIABILITIES 299,390 13,515 390,801 703,706 

FUNDBALANCE 
Fund balance 6,752,836 3,276,004 478,080 10,506,920 

TOTAL FUND BALANCE 6,752,836 3,276,004 478,080 10,506,920 

TOTAL LIABILITIES AND 
FUND BALANCE $ 7,052,226 $ 3,289,519 % 868,881 $ 11,210.626 

Combining Statement of Revenues. Expenditures, and Changes 
in Fund Balances - Caoital Prolects Funds 

Year Ended ~ e ~ t e m b e r  30,2013 

citv Viiiage Village 
Capitai Improvement Trail System 
Projects Projects Projects Totals 

Revenues: 
Grants $ 3,123 $ 0 $ 495.766 $ 498.889 
Other operating revenues: 

Investment earnings 101.510 16,281 2,481 120,272 
Miscellaneous 130,789 0 0 130,789 

Totai revenues 235,422 16,281 498.247 749.950 

Expenditures: 
General government 9,919,627 0 0 9,919,627 
Public safety 1,383,880 0 0 1,383,880 
Street and sanitation 470,106 109.283 789,480 1,368,869 
Recreational 30,648 28,459 0 59.107 
Library 13.715 0 0 13.715 

Totai expendltures 11,817.976 137.742 789,480 12,745.198 

Excess (deficiency) of revenues 
over expenditures (11,582,554) (121.461) (291,233) (1 1.995.248) 

Other financing sources (uses): 
Operating transfers in 5.734.923 (1,642,659) 0 4,092,264 
Operating transfers (out) 0 (358,141) 0 (358,141) 
Donations 275.000 1,500 0 276,500 

Total other financing 
sources (uses) 6.009.923 (1,999,300) 0 4,010.623 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and other 
financing uses (5,572,631) (2,120,761) (291,233) (7,904,625) 

Fund balances. 
beginning of year 12,325,467 5,396,765 769,313 18,491.545 

FUND BALANCES, 
END OF YEAR $ 6,752,836 $ 3,276,004 $ 478,080 $ 10.506.920 

APPENDIX 1 



City of Mountain Brook, Alabama 

Schedule of General Fund Revenues by Source 
For the Years Ended September 30,2004 through 2013 

Taxes 
Real property 
Sales and use 
Occupational 
Utility 
Personal property 

(automobiles) 
Road and bridge 
Other 

Total taxes 

Licenses and pennlts 
Business 1,647,641 1,756,226 1,729,727 1,872,058 
Construction permits 667,971 519,277 893,161 851,266 
Cable TV franchise fees 245,986 257,695 282,379 300,204 
Waterworks Board 115,220 123,202 137,964 161,961 
Other 55,717 55,535 60,966 60,985 

Total licenses and pennlts 2,732,535 2,711,935 3,104,197 3,246,474 

Intergovernmental 40,430 41,736 50,517 40,544 

Charges for servlces 
Garbage fees 1,526,500 1,573,788 1,604,281 462,747 
Other 481,656 486,567 486,385 517,251 

Total charges for servlces 2,008,156 2,060,355 2,090,666 979,998 

Fines and forfeitures -court 496,457 587,397 623,579 597,961 

Grants 172,338 1,907,290 73,278 51,434 

Other operatlng revenue 
Investment earnings 126,245 141,783 235,866 653,609 
Other 241,746 247,971 325,757 161,303 

Total other operatlng 
revenue 367,991 389,754 561,623 814,912 

TOTAL REVENUES $26,606,768 (6 29,881,081 $29,795,639 $30,969,243 

APPENDIX 1 
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Clty of Mountaln Brook. Alabama Clty of Mountaln Brook, Alabama 
Comparative Statement of Revenues. Expenditures, and 

Changes In Fund Balances - General Fund Comparative Balance Sheet - Capital Projects Funds 
September 30 Years Ended September 30 

Revenues: 
Taxes 
Licenses and permits 
intergovernmentai 
Charges for services 
Fines and forfeitures 
Grants 
Other operating revenues 

ASSETS 
Cash and temporary investments 
Receivables 

TOTALASSETS 

LIABILITIES 
Accounts payable Totai revenues 

Expenditures: 
Current (operating): 

General government 
Public safety 
Street and sanitation 
Recreational 
Library 

TOTAL LIABILITIES 

Pension obiigation (sea Note 6) 

FUND BALANCES 
Committed 

FUNDBALANCES 10,506,920 18.491.545 
Total expenditures 27.850.692 27,364,442 

TOTAL LIABILITIES AND FUND BALANCES S 11,210,626 S 19,511.134 
Excess (deficiency) of revenues 

over expendkures 

Other financing sources (uses): 
Operating transfers in 0 0 
Operating transfers (out) (4,624,661) (4,337,088) 
Operating transfers in -component unit 20.885 53.817 
Donations 87.305 72,261 

Totai other financing sources (uses) (4,516.471) (4.211.010) 

Excess of revenues and other financing sources 
over expenditures and other financing uses 1,083,257 1.004.903 

Fund balances, beginning of year 10,978,012 9,973,109 

FUND BALANCES, END OF YEAR S 12.061.269 S 10,978.012 

APPENDIX 1 



City of Mountain Brook, Alabama 
ComparaUve Statement of Revenues, Expenditures, and 

Changes in Fund Balances - Capltai Projects Funds 
Years Ended September 30 

City of Mountain Brook, Alabama 

Comparative Balance Sheet - Debt Service Fund 
September 30 

Revenues: 
Grants 
Other operating revenues 

ASSETS 
Cash and temporary investments 

TOTAL ASSETS 
Totai revenues 

Expenditures: 
Current (operating): 

General government 
Public safely 
Street and sanitation 
Recreational 
Library 

FUND BALANCES 
Assigned 

FUNDBALANCES 3,375,296 3,051,678 

Totai expenditures TOTAL LIABILITIES AND FUND BALANCES $ 3,375,296 S 3.051.678 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers in 
Operating transfers (out) 
Operating transfers in -component unit 
Donations 

Total other financing sources (uses) 

Excess of revenues and other financing sources 
over expenditures and other financing uses 

Fund balances, beginning of year 

FUNDBALANCES.ENDOFYEAR 

APPENDIX 1 



City of Mountain Brook, Alabama 
Comparative Statement of Revenues, Expenditures, and 

Changes in Fund Balance - Debt Sewice Fund 
Years Ended September 30 

Revenues: 
Other operating revenues 

Total revenues 

Expenditures: 
Current (operating): 

General government 
Debt service: 

Principal 
Interest 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures (334,523) (327.965) 

Other financing sources (uses): 
Operating transfers in 
Operating transfers (out) 

Total other financing sources (uses) 658,141 660.600 

Excess of revenues and other financing sources 
over expenditures and other financing uses 323,618 332,635 

Fund balances, beginning of year 3,051,678 2.719.043 

FUND BALANCES, END OF YEAR $ 3,375,296 $ 3,051,678 

APPENDIX 1 
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UANCE n n k s h n u h a m ~ ~  

To the Myor  and City Council 
Cny of Mountain Brook Alabama 

We have audited, in accordance wi!h the auditinp abndarda genasUy aaaptsd in the United 
Stales of Ameriu and me rWldvds PppliuMe to 6nand;rl audits conlaimd in Govsmrnenl 
AudBng Sand& issued by the ComFVDlbr General d the United States, the finpxial 
s t s tmmb of the govemmentd adviUes, me dlacmely p r a t e d  component unit, each major 
fund, the ~udary-fund. and the apprrgate teaining fund informalion of the City of Mountoh 
Bmak. Alabama (the City), as of and for the year ended September 30. 2013. and the rslrtsd 
notes to the ClhVldaI st*emcnt., which rmCdlvely ccinpriw C i s  basic fmancial s la tmnb.  
m d  have isswd our mport themon dated Februrry 11.20t4. 

Internal Control Over Finmdal R#.&J&I 
In planning and paforming ow Dudit of the flnrndal dabmuus, m considered Ule C i s  
lntornd comml wer flnandal reporting (IntcmaI controll to dctennlne the audlt pomdures that 
am appropriate in the drcumslanoss for the purpose of expcsslng our oplnlons on tha fhandal ( .tat-ts, m not for the w e  d expcssing an winion on the -ms of C i s  
internal contml Acmrdmngly, vm do nol exp?eu an opinion on Ua ellsd'ivaness of C i s  intemsl 
control 

A &Wency In internal comrol sxhts when the dcsbn a operation of e control does nol allow 
management a employees, in the normal m u m  of prforming their aubned funclhs, to 
prsvant, or doled and mned, m~sstalemcnb on a timely basis. A malerial weakness k a 
&fldmcy or a ccinbnatlon of delidendes. In lnlernal mntrol wch t h l  Uam ia a matonale 
posslWlh, Uut a meterial miutabmmt of the e n w s  Rnmd.1 stdementr A l l  n u  be prevented. 
or detected and cormded on a Umely b s h .  A slgnHkdnt deRdsny b e dsfickncy, or a 
combination of dsfickucs, in internal contml mat b l e u  aevem than a matehl wenlrmss, yet 
impoMnt anouph to merit anenllon by mow charged with govsmance. 

Our consideration of internal conM was for the Grnled prpoae dedbad  in the flnt parqraph 
of mis wdion and was not designed to i d e w  all defrandes in imrnsl control that mCH be 
materid maknesaes or aignlunt detkiendes and therefom, malarial w e h s w s  or 
q n l u n t  ddldendes may exist that were nol Identillad. Glven meso Ilmitatlons, d t h g  cur 
audit m did rot idsntify any &WMCba In internal ~ t m l  thal vm conrider to be material 
m a h s s a .  However, materirl v m o h u  may exirt l b t  have not been idcnlifbd. We did 
identify catlain d d d n d s s  in i n t w l  control, dslaibed in the acmmpsnying sbsdu(e of 
findlnps and responses that we conslder to be sipnMcsnt delkkndes: 2013401. 

@mdiance and O W  MsUsn 

A. part of obtamlng reasonable ssaumnce about whether Cllyh hnanaal stabmenb n o  hw 
horn m.tsnri rnlulatemenl m p r f m e d  tesb of mpllanc8 wth  mrtamn pmnslons of 
Iw. mgulauons. mntruls and grant agresmenb. nonwrnpimanca wlh whlch could have a 

ClW of Yountlln Bmok 
Schadule of Flndlng. and Rmsponsn 

For VIa Yaar Endad Sept.mber 10,2013 

2011001 Flndlng: 

Segregation of Dulies 

Due to the limitsd number of pop40 mrking in the accounting &putmnt  
certaln dtlal dulles am comMned and wipned Lo the available employees. To 
the extent pmaible, duttes should be .apregaled to rewe as a check end 
balance on employe-' integrity and to malntain tha bsd mntml system paasibb. 
We suggest mat the repregmmon of dull- be m w e d  and adjusted whom 
pouibb to stnn#hen the system of internal Mtrol. 

Roaponu dmspon~lb le  ~WIclaIs and plannod comstlve d o n s :  

dived and matcrial efled on the daerrni~t lon of flnandal smemsnt amounb. However, 
providing an opinion on cornpilance with those pmn'aiona was n d  an objadvo of w r  sudit, and 
acmrdiily, vm do M I  express such an Op4nion. TIM resuh of our tesb disdoled no inslama 
of nonmpllance or mhar mmn !hat am rwulred to be mporced under Government Auditing 
Standards. 

P- d t h b  R e m i  
The purpose of mls mpod b solely to describe Uw soap of our teallng of Memd control and 
ccinpllance and ths reruns ofthat tenting, and nol to rnvvide an opinion on the effedivemu d 
the a i y s  internal control a on mpl i uKa .  This report is an Integral part of an audit 
p r l m e d  in a d n w  wth Government Audiiinp Standards in considoriw the entUf8 
internal conlrol and ccinpliance. Aaordlngly, this sommunlution k not suitable for any other 
p u m e .  

February 10,20 14 
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C A R  R - 4 I C R I :it:;: 

TO the C i  counsll 
Mountain Bmok. Alabama 

We have audited the financis1 statements of the govsmmenlal adlvitba. the aggrsgate 
dbcntely piemnted wmpwant unit, each major fund, and the ~ r q p t e  m n a i n i i  fund 
Intonation of the CHy of Mounbln Brmk (the 'UM for the year endad September 30 
2013. Prdearional standards rarulm that we wovide vou M h  infwmdan h u t  w; 
maponsibilitla d r  gentslly' accepted akiling ;tandards ( i d ,  if GiicsG. 
Gowmment Audiling SIMdads and OMB Circular A-133). as well as catsin irtormation 
related to the pl lmed s w  and !imhg of our audit. We haw mmmunicsted such 
information in our letter to you dated h m b e r  9. 2013. Prafwk.nai alanderda abo 
nquim that wm ammunlcste to you the follomng information mlrted to our audit. 

%nlUcantAudit Fhdlms 

Qualitatiw Aspects olAccounting Fmciice. 
Management is msponaible tor the reledion and use of appoprlete accounting policks. 
The aignhicant accounting policies d by the CHy am deamibed in Note 1 to the finandal 
statements. No nsw acmunting pollues were adopted and the application ot existing 
policiaa was not changed during 2013. We noted no t n n r s d i m  entend into by tho 
governmental unit durlng the year for wh'ch them Is a lack of authnihtiie guidnce or 
conaensua All sbnfficant hanudbns haw bean recognhed in the financial statements h 
the p r o w  period 

Accounting estimates am an inlagral part ot the financial ststenmnb pspnred by 
manrgement and we band on mmagement's howledge and expu iem about p a t  and 
cum* events and aaaumpllona ebout Mum events. Certain vraunting estimates am 
partiwluly wnaitive because of thar s pn i ( ima to the finanaal statemeits and bswure 
of tho pou~b~li ty that Mure w m h  affecbng them may dfler SignEwnUy from those 
expeaed. The most n m t h  estimates Mecbng the UM financ~al alatemenb wem: 

Management's ertlmate of the UaMlHy to the M e n o n  Cwnly Penomel Board b 
baaed on Jellenon Cwnly's estimnte d adual mount due. We evaluated the key 
f a d m  and aasumptloru uscd to develop the liability to the Jeflonon Cwnty 
PenOnlwl Board in determining that 1 8s mawnable in relation to the financial 
atatenmnb taken aa a whole. 

Managemenl's estimate of the SsFlnsured W d e n '  Compemabn Loss R u a m a  
whim is based on camin aduaml auumpt im and tho A m e d  Compmaated 
Absencas Liability which is based on lssump4ions mlated to mtaln penonnel and 
payroll matten. We evaluated the key facton and aawmptiom used to dewlop the 
SeKlnaurcd Work-' Cornpenration L o u  Rums and the Accnad Compcnaated 
Ab.sncas babllity in determining that they am reasonsbb in mlation to the finanml 

4 stNen?anb taken as a whole 

City C o u d  
Mountain Brook. Alabama 
F e w  11.2014 

1 page 3 

abeLM&m 
Wm mapea to the supplementmy information accompanying Ihe finandal datemenb, we 
made artmn inquiries of managunent and evaluated the form, mntent, and m e i w  of 
pspanng the information to d e t m l m  that tho Information wmplks *rilh accounting 
rx lnapa gammlly accepted in the U n M  Ststes of America. the method of p n p a h  it 
haa not changed from tho prior period and the information is appropriate and mmpb(e in 
mlatim to w audt of tho fvuncid alatemenb. We compamd and rsconcibd the 
auwlementary Informstion to h e  underlying accounting records used to prepare the 
financid statements w to the finmdml statements t h m r e k s .  

Thls information i. intended wleiy tor tha u w  of the C i  Council and management of the 
City and la n d  intended to be and should not be- used by anyone other than thew spechied 
partim. 

Very truly youn. 

Can. Rlggr 6 Ingmm. LLC.  
- Birmingham. Alabama 

Uty Council 
Mourtaln Brmk. Alabama 
Febmpry 11.2014 
Page 2 

Csrtain financial Stateinent dii.c(oruma are pattiwlarly senaitiva bewvw of their 
aigninunce to financiat atl(emant uwn.  The mod nnsibve disdowm awsdiw me 
flnandal dotenmnts ma :  

Tho disclaum of tha C i a  penaim plan and port-empoyment benefits a h r  than 
penruns in Note 6 and Note 7, mapeti~dy, to the finamial ataturmnb. Thas 
dlsdoauma w n U n  auuaripl aasumpUanr and nlualions that may di*r (mm actual 
rewiia. 

~imcu~tms Encornrtm-edm Perfcnning the 
We enrnuntered no signilkant dMiwMes in dealing with management In performing and 
ampldng our audlt. 

Cumcted Md Unconsctsd Misstatmnts 
Prdesslonal standards rsquim us to accumulate all knwn  and lkeiy miutatemerns 
Identified during the audi, a h r  than thoas that are dearly bivlal, and communiwta them to 
the amopiate l e d  of management. Ma~pement has wneded all such mlutateinenb 
In addhion, none of the mbatatemsnta dot& as a result of audt p-ra m d  
cmsded by management wem material, either indiiually or in tho apgmgate, to each 
oplnbn unlt'a financial atatemanta tden as a whole. 

 or purposa d MS bna. -po leu~ma~ rt.ndaW a *agramnt ~ V I  manrgsmmt 

aabafadlm. that could be sbnhiam l o  the nnandal statemenb or Ihe nudw. m o m  Wa 
we pleraed to mpor( thal n o i u b  d~sagrsementa a r m  dun- the cavre of w r  s i l t  

- 

Management Representations 
We have mquuted certain repetentations horn management that am included In the 
management mprrrentatlon bUer dsied Febnury 1t.2014. 

Manapsmnt CMurH~fionS Wh Olher lndepndmt Aauuntanh 
In soma u w s ,  managanent may decide to mnsun with othar aaountsnts about audiliw 4 
and acmuntlng mmen. almlbr to obtaining a 'aaccd opinion' on wrtah sitrutiorn. If a 
wmultation imolvu applicstlm of an accounting principle to the C i s  finncial atataments 
or a detarminalion ot tho type of auditofa oMnion hat may be experad on thae 
statements, cur pmfenabal standards require Ihe consulng accountant 10 check vrith ua 
to determine that the wmubn t  haa all Uw rebvant fads. To w r  knowledge, them wen no 
such cornuIabna Nth a h r  accountants. 

Other Audii Findinpr or tsunr 
We gmerplly dis- I v n i W  d mattm, i n d u d i  h application of accwnting pinapks 
and eudiUng standard.. W management each year prior to mtantim as the Cily's 4 
auditon. Howeva, the= diawsalona occunsd In the normal m u m  ot w r  profearion4 
mlationshlp and our mapoms wmm not a wndition to our retention 

February 10,2014 
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T 0 : L r l q W i  
~- : sp ldGln*SpFD.-  
subjoa: Fmol Skqlun - 
Me: URMDll 

our Rc&loa I 147s ((nso.ao p -), 

TO, h.rrE".m PHONE' 

AMNCY: You& Brwk P 0, U R W L :  m r 0 ~ b m o t ~  

DATE: OlflM4 -wbhamdb Su d w .  

TOTAL $10,1F9.20 

P b a a  mil wit? any q u u h s  aboutthh quote. 4 
Thank you. 

R E m G T O N  11-87 SERIAL NUMBERS 

February 10,2014 
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MEMO 

TO: Mautlin Bmak City Council 

FROM Sue DcBmh. Libnry Director Cj / -  
D A E  Fcbnur)r7.Z014 

SUB]. Ccil ig  Xk &p!accmcnt- Emmu O'Nml L i b w  

Ceiling lilrr am lirttd in L c  budgelundcr Lc  ERS. md u. budgeld far SlZ8.00. They uc d u k d  
to be replaced cvvy len yun. Sevcd y u s  a p  k y  -*sc cluard. as to potlponc npI.eema1. The 
ceiling lilts u. 13 ycv. old and very d i q .  I -mend L u  thebid bc a w d e d  to A h .  Gilmore md 
Lynch. AGL has mel all Le  requimeru u mted in tbc bid document. 

Budgeed Sl28,OW Bid $138,767.86 

This b $10,767.16 more than budgeocd 

L N M C l P u n n S  ARE FROM mAII S W TAX 

February 10,20 14 
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AGL Ins. 

Sulw I I4 .. 
B b m i .  N 33513 
Ib=mWlP.can 

Estimate 
I D L  I ERmllU0 I 

AGL. Inc. 

Suits I14 
B b m i  N 35243 

I Y A I N L ~ V E L ~  I 1 

Estimate 
-1 

A a L l r m m p a r w P . m a a ~ k b h * n p r W ~ & a M  
& n w h  Total 

sn 

Ro. 1 

February 10,2014 
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